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2007/ 2008 YEAR REN/I EW 


IREASURERS REPORT 


Background 

Imbabazane Local Municipality is a gtBde one Local Municipality within the ulhukela District Municipality. 
It covers six tra d ftiona I a uthority a rea s 

Ihe Municipality has been in existence for Six and the half yea is and has 11 wards with 23 councillors 
The municipality is mainly rural and hasno revenue. 


Challenges 


The municipality hassuccessfully implemented the financial management system to keep the financial records. 
The municipality has no revenue base and it relies on grant funding to finance its programmes 


Annual Rnartcial Statements and Audit Reports 

Previousyearfinancial statementswere submitted on due date , and the municipality hasemployed service providerto assist in the 
compilation of financial statements for2007/2008 financial year. 

The intemalaudit function hasbeen perfomed during the year 


Summary Rnancial Review 

Income received forthisperiod hasincreased compared to the previousfinancial year. 
Intereston investment hasbeen recognised. 


These financial statements represent the financial performance and operating resultsof the Imbabazane Local Municipality for 
the period ending 30J une 2008. 

1. OPBVXUNG RESULTS 

Detailsof the operating results perdepartmentand classification of income and expenditure are included in append icesD and E. The 
overall operating results forthe period ending 30J une 2008 are asfollows 


INCOME 

Actual 

2008 

R 

Budget 

2008 

R 

Variance 

Actual/ 

Budget 

% 

Actual 

2007 

R 

Variance 

07 Actual/ 

08 Actual 

% 

Operating income 
forthe period 

Closing deficit 

42 214 058 

53 681 931 

-21.4% 

54 200 710 

-22.1% 

42 214058 

53 681 931 


54 200 710 


EXPENDITURE 






Expenditure 
forthe period 

Closing Surplus 

40 459 711 

1 754 347 

53 681 931 

-24.6% 

54 563 528 
(362 818) 

-25.8% 


42 214058 

53 681 931 


54 200 710 



2. INCOME 

Deta ilsof incom e perdepartmentand classification are included in appendixD. 
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Actual 

2008 

Budget 

2008 

Va riance 
Amount 

2008 

Va riance 

% 

Operating Income 

Interest 

Grants 

Otherincome 

2 406 641 
39 750 091 
57 326 

1 847 723 
51 701 208 
133 000 

558 917.88 
-11 951 117.12 
-75 673.95 

-23.1% 


42 214058 

53 681 931 

-11 467 873.19 

-21.4% 



2.1 Gmntsand Subsidies 

(See Append ixA and D formore information) 


2.2 Operating Income 

(Referto Append ixDformore detaiis). 


3. EXPENOnURE 

3.1 Total Expend ihjre 

Deta ils of inc o m e department and classification are included in appendixD. 



Actual 

2008 

Budget 

2008 

2008 

Va riance 
Amount 

2008 

Va riance 
% 

Administrative 

Capital Expenditure 

33 118 146 
7 341 565 

45 853 921 

7 828 010 

{12 735 775) 
(486 445) 

-27.77% 

0.00% 

Total 

40459 711 

53 681 931 

(13 222 220) 

-24.63% 


Total Expenditure 2007/2008 


50 000 000 
45 000 000 
40 000 000 
35 000 000 
30 000 000 
25 000 000 
20 000 000 
15 000 000 
10 000 000 
5 000 000 





Administrative 


Capital Expenditure 



3.2 Administrative E)(penditure 

Administrative expenditure forthe period are asfollows: 



Actual 

Budget 

Variance 

Variance % 


2008 

2008 

2008 

2008 

Administrative 

33118146 

45 853 920 

-12 735 774 

-27.77% 


Administrative expenditure asperciassification are asfoliows: 



2008 

2008 

2 006 

2008 


Actual 

Budqet 

Variance 

Variance % 

Salaries, wages and allowances 

10 618 428 

10 955 451 

(337 023) 

-3.08% 

General expenses 

6 166 687 

6 700 396 

(533 709) 

-7.97% 

Repairsand maintenance 

1 494 999 

1 814 269 

(319 270) 

-17.60% 

Capital charges 

- 

- 

- 

0.00% 

Contributions to Fixed Assets 

4 423 230 

1 375 010 

3 048 220 

221.69% 

Contributions to Funds 

17 756 366 

32 836 805 

(15 080 439) 

-45.93% 


40459 711 

53 681 931 

(13 222 220) 

1 


Administrative Costs 2006/2007 


Actual 

Budget 



35000000 

30000000 

25000000 

20000000 

15000000 

10000000 

5000000 

0 


4. C APflAL EXPENDHURE (HXB> ASSE1S) 

The expenditure on fixed assets incurred during the year a mounted to R 1,655,633 which consisted mainiy of Civic Buiidinqs, Vehicies 
Equipment. 

Detailsare reflected inAppendixC 

Resources used to finance the fixed assets were asfollows: 

Contributions from operating income 7 341 565 

Revenue 7 341 565 


5. E)ClERNALLOANSy INVESIMB^nS AND CASH 


5.1 External loans 

No external loanswere taken up forthe municipalfunctionsduring the period and none were transferred from ulhukela 
District.Details of external loans a re included in appendix A. 


5.2 Investmentsand Cash 

All available cash was held in Council's Bank account at 30J une 2008 amounting to {refer to notes? and 20 for more details): 



2008 

2007 

Change % 

Cash in the bank 

12 501 915 

22 765 876 

-45% 

Unlisted Investments 

18 000 000 

591 752 

2942% 


30 501 915 

23 357 628 



investments and Cash Comparison 


30 000 000 


20 000 000 
10 000 000 
0 


10 2008 

[■2007 


□ 2008 
■ 2007 


Cash in the bank 
12 501 915 
22 765 876 


Unlisted Investments 
18 000 000 
591 752 


Ihere were no withdrawalsduring the year. 

6. RJNDSAND RESB^ES 

Funds reserves and provisions may be summarized asfollows; 



2008 

2007 

Change % 

Reserves 

29 387 313 

24 421 656 

20% 

Provisions 

538 371 

355 948 

51% 


29 925 684 

24 777 604 



Trust fund (GovemmentGrants) 



7. GOING CONCERN 

In management's view the Imbabazane Local Council will be in continuousexistence in the foreseeable future and 
expected to uplift standard of living within it'sarea ofoperation. But it should be noted thatthisMunicipality isdepending 
on grants from government at the moment. 


EXPRESaON OFAPPRECIAHON 


I wish to thankthe Mayor, membersof the Executive Committee, Councillors, the Municipal Manager, Headsof 
Departments and especially the staff in the financial department forthe support they have given me. 


M.TNK09 

C hief Fina nc ia I O ffic e r 
Imbabazane Municipality 


IMBABAZCVNE MUNICIPALITY 
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ACCOUmiNG POUCIES 
PORIHE YEAR ENDED 30 J UNE 2008 


1 BASIS OF PRESEmAHON 

1-1 These financial statements have been prepared so as to conform to the standards laid down by the Institute of Municipal 
Finance Officers in its Code of Accounting Practice (1997) and Report on Published Annual Financial Statements (Second 
edition - J anuary 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fully detailed in Accounting 

1.3 The financial statementsare prepared on the accrual basisasstated: 

(i) Income is accrued when available to finance operations. Certain direct income is accrued when received and /or when 
the amountcan be measured with certainty. 

(ii) Expenditure isaccrued in the year it is incurred. 

1.4 All amounts disclosed in these Financial Statements are rounded off to the nearest Rand, but actual amounts were used in the 

2 CONSOUDAHON 


No consolidated financial statements have been prepared forthe yearunderreview. 


3 HXED ASSETS 

3.1 Fixed assets are ted: 

(i) at historical cost, or 

(ii) at valuation (based on the market price at date of acquisition), where assets have been acquired by grant or donation, 
while they are in existence and fit for use, except in the case of bulk assets which are written off at the end of their estimated 
life asdetermined bythe Chief FinancialOfficer. 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and OtherCapital Receipts" in the notes to the balance sheet is 
tantamount to a provision fordepreciation, however, certain structural differences do exist. By way of this "Pruvision" assets are 
written down overtheir estimated useful life. Apart from advances from the variouscouncil funds, assets may also be acquired 
through: 


(i) Appropriations from income, where the full cost of the asset forms an immediate and direct charge against the operating 
income, and therefore it is unnecessary to make any further provision fordepreciation. 

(ii) Grant or donation, where the amount representing the value of such grant or donation is immediately credited to the 
"Loans Redeemed and Other capita! Receipts" account. 


3.3 Fixed assetsare financed from different sources, including external loans, operating income and internal advances These loans 
and advances are repaid within the estimated lives of the assets acquired from sjch loans or advances. Interest is charged to 
the service concerned atthe ruling interest rate applicable atthe time thatthe advance is made. 

4 STOCK 

Stockispurchased on a need basis, and the balance on hand atyearend isaccounted forasexpenditure. 



5 RJNDS AND RESERVES 
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5.1 Leave Provision 

A provision equal to the actual leave credit as at 30 J une 2008 is maintained to provide for leave payments on request. 
Contributions a re made from the operating account. 

5.2 Bad Debt Proviaon 

Bad debts have not been provided for in the annual financial statements. 


6 RERREMENTBeJERlS 

Imbabazane Municipality and itsemployees contribute to the Natal Joint Municipal Pension Fund orthe Kwa2jlu-Natal Joint 
Municipal Provident Fund which provides retirement benefits to such employees. The retirement benefit plan is subject to the 
rules and regulations prescribed by the Local Government Superannuation Ordinance, 1973 {Ordinance No. 24 of 1973) and in 
accordance with the requirementsof the Pensions Fund Act, 1956. Cunentcontributionsare charged against operating income 
on the basisof current service costs 


Full actuarial valua tions a re performed at least every three years. The last valuation was done on 31 March 2007. 

7 LEASED ASSETS 


Leases are treated as operating leases and the relevant rentals are charged to the operating account in a systematic manner 
related to the period of use of the assetsconcemed. 

8 INVESTTMenS 

Investments are shown at the lower of cost or market value if a permanent decline in the value occurred, and are invested in 
securities as prescribed by section 125 of the Local Authorities Ordinance, 1974 (Ordinance No. 25 of 1974) and section 10G(9) 
of the Local Government Transition Act, 1993 (Act No. 209 of 1993). 

9 INCOME RECOGNmON 

9.1 Grantincome 

Grant income is recognised on receiptthereof. 


10 SURPLUSES AND DEHC ns 

The Unappropriated Surplus is maintained asan Operating cash reserve, to fund expenditure during the financial year, priorto 
the collection of revenue. 

It may also be utilised to fund projects that the council may deem necessary to fund. 
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CAPTIALBVIPLOYED 


aiNDSAND RESERVES 

Reserves 


29 387 313 

29 387 313 I 


25 153 200 

25 153 200 I 


RETAINED SURPUJS 


3 825993 

33 213 305 


2 580 306 

27 733 506 


LONG TERM UABLUIY 


0 

33 213 306 


495 633 
28 229139 


BMPUOYMENTOF C APTIAL 


HXED ASSETS 
INVES1MEN1S 


18 000000 

18 000 000 


593 868 
591752 

1 185 620 


NETCURREI^fTASSETS/ (UABILniES) 


15 213 306 


27 043 520 


CURRET^TTASSEIS 


15 756 213 


28 567 058 


Inventory 
Current Debtors 
Cash resources 


3 254 298 
12 501 915 


5 801 182 
22 765 876 


CURRETTrUABTinTES 

Provisions 

Cun^nt Portion of Long Term Liabiiity 
Creditors 


542 908 

538 371 I 


1523 538 

355 948 
98 235 
1 069 355 


33 213 306 


28 229140 


-0 





INC OME StAlOMENTPORlHE YEAR 
BJDED30JUNE2008 


2007 

Actual 

income 

R 


54 200711 

54 200 711 


54 200711 


2007 

Actual 

expenditure 

R 


54 563 529 

54 563 529 I 


54 563 529 


2007 

Surplus/ 
(Defic it) 

R 


(362 818) 

(362 818)1 


(362 818) 


2007 

Budget 

Surplus/ 

(Deficit) 

R 


362 817 
362 817 


362 817 




- Community Services 
-Subsidised Services 

- Economic Services 

TRADING SERVICES 

-Trading Services 


42 214 058 


(Referto appendixD and E for more detail) 


Appropriations fbrthis period 

(referto note 9) 

Net defic it fbrtlie period 

Accumulated surplus 
beginning of the period 

AC C UMULAIHI SURFUJS 
ATllE END OFIHE PBUOD 


(Referto appendix D and E for more detail) 


40459 711 


1754 347 (1754 347) 

(508661) 

1 245 686 

2 580 306 

3825 992 








12 

IMBAEA3VNE MUNICIRAUTY 
CASH HDWSIA'IEMEm'POR'IHEYEAR 
ENDED 30J UNE 2008 


CASH UnUSED IN INVESHNG ACWHIES 


Investment in Fixed Assets 


NETCASH HDW 


7786 010 


CASH RE1AINED FROM OPERATING ACWmES 


15 127 575 

32 558 284 

Cash generated by operations 

10 

11 337 104 


34 356 488 

Investment Income 

8 

2 406 641 


127 765 

Decrease in working capital 

11 

1 383 830 


(1925 971) 



15 127 575 


32 558 283 

Less: External interest paid 


_ 


- 

Cash utilised by operations 


15 127 575 


32 558 283 

Contributions from Public orGovemment 


- 


- 


Note 


2008 

R 


2007 

R 


(7 341 565) (11 444 290) 


(7 341565) (11444 290) 


21113 993 


CASHEHKISOFHNANCING ACWmES 

Increase/ (Decrease) in long-term Loans 

14 

(593 868) 

(593 868) 

(Increase)/ Decrease in Cash Investments 

12 

(17 408 248) 

1 149 729 

Increase/ (Decrease) in Deposits 


- 

- 

(Increase)/ Decrease in Cash 

13 

10 216 106 

(21 669 852) 


NETCASH G ENERAIED 


(7 786 010) 


(21 113 991) 




IMBABAZfVNE MUNICimUTY 
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NOIESID HNANCIALSIAlEMB^nSPORlHEYEAR ENDED 30JUNE 2008 


1. RESERVES 


FREE BASIC SERVIC ES 

12 830 

37 967 

LEDF 

15 231 

15 231 

UUMSGRAN7 

513 210 

120 632 

LEDF 

5 

5 

MINI FACTORY 

5 277 

5 277 

FREE BASIC ELECTRIC BY 

485 430 

0 

MAP 

113 468 

0 

ROAD PROJ ECTS 

1961 

1961 

M AYO RAL INAUG URATIO N 

0 

0 

CDW 

262 

0 

PMS 

64 

282 174 

FINANCIAL INTERNS 

46 518 

78 430 

ENVIRONMENTAL PLANNING 

0 

0 

C RO SS SEC TO RIA L TH EM 

0 

0 

PROPERTY RATES AC 1 

195 782 

84 608 

HALLS MAINTANANCE 

0 

0 

LOW COST HO USING 

0 

0 

CCI 

0 

0 

COMMUNITY PROJ ECTS 

31 453 

132 578 

SPO RTS A N D REC REATIO N 

0 

0 

SPATIAL PLANNING 

0 

0 

KZN PANEL SUPPORT 

185 960 

185 960 

M UN IC IPA L IN FRASTRUCTURE G RANT ( M IG ) 

5 965 393 

3 645 244 

SOCIAL SERVICES 

0 

0 

CRIME AWARENESS 

0 

0 

YOLTTH/GENDER 

0 

0 

HIV/AIDSAWARENESS 

0 

0 

SCHOOL SUPPORT 

0 

0 

UBRARY 

352 248 

129 147 

M UN IC IPA L ESTA BUSHM ENT 

2 094 

2 094 

GIS 

0 

0 

MFMA 

45 000 

60 000 

PMS 

0 

0 

LED PROJ ECTSGIJ IMA 

0 

0 

MATHEBENI ROAD 

0 

0 

THAMELA ROAC 

0 

0 

HOUSING 2WEUSHA/CR 

0 

0 

HOUSING LOCH-SLOY 

0 

0 

HOUSING SOBABIU 

0 

0 

HOUSING GOODHOME 

0 

0 

HOUSING PHANGWENI 

0 

0 

HOUSING MQEDANDABA 

0 

0 

INPLrrVAT 

0 

0 

S^TELUTTE OFFICE 

2 550 

2 550 

IDP GRANT 

2 518 

9118 

VATSUSPENSE 

0 

0 

GIJIMAAGRIC ULTURAL 

310 502 

310 502 

Glj IMA TOURISM DEV 

22 936 

22 936 

Glj IMA LOCAL ECONOMIC DEVE 

0 

0 

WATER SURVEY 

68 694 

68 694 

SETA 

22 030 

104 408 

GRANT HO USING 

256 666 

166 690 

HO USIG N/ C RO SS SEC TIO N THEM ES 

13 935 

63 125 

MFMA - DUG A 

0 

0 

MFMA - NATIONALTREASURY (FINANC lAL INURNS] 

0 

52 423 

INURDEPARTMENTALMONBORING GRANT 

73 915 

917 026 

FINANC lALSrSUM GRANT 

145 931 

30 314 

DEPA RTM ENTO F HO USING 

30 314 

35 000 

DBSA 

35 000 

0 

CARRY OVER THAMELA ROAC 

0 

0 

CARRY OVER MATHEM BENI ROAD 

0 

0 

DUGA DEVELOPMENTCAPACITATION GRAN' 

251 743 

251 743 



GISA&L 

136 034 

136 034 

HOUSING 2iA/EUSHA 

11 782 116 

9 941 083 

HOUSING LOCH-SLOY 

7 816 386 

7 816 386 

HOUSING SOBABIU 

0 

0 

HOUSING GOODHOME 

83 860 

83 860 

MPCC OPERATIONALSUPPOR! 

360 000 

360 000 

TRUST FUNDS 

0 

0 

(Referto aoDendixA formore detail) 

29 387 313 

25153 200 

FIXED AS5E1S 



Fixed assetsatthe beginning of the year 

29 135 108 

18 090 910 

Capital expenditure during the year 

Less :Assets written oft, transferred ordtsposed of during the year 

7 341 565 

0 

12 038 158 
-993 960 

Total fixed assets 

36 476 673 

29 135 108 

Less: leans redeemed and othercapital receipts 

36 476 673 

28 541 240 

Netfixed assets 

0 

593 868 


(Refer to appendix ■'C" and section 2 of the Treasurers Report of more 
detailson fixed assets) 

Fixed assetsare resourcesowned by the Council from which future 
economic benefitsare expected to fiow. Ali assetsare capitalised. Fixed 
assetsare financed by grants, subsidiesand revenue. 

Asset additions schedule have been prepared and will be brought into account at the end 
of the financial year. 


3. DEBTORS 


Sundry debtors 

62 231 

240 119 

Anearsowed by councillors 

177 614 


ReceiverOf Revenue 

556 289 

1 727 398 

Fundsand Reserves 


731 544 

Acrued Income - Interest on Investment 

17 502 

7 947 

Salary advance 

0 

0 

ulhukela Debtor( investments Cash) 

2 440 662 

3 094 174 

1btal 

3 254 298 

5 801182 
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IMBABAZfVNE MUNICimUTY 


NOIESID HNANCIALSIAlEMBSnSPORlHE YEAR ENDED 30JUNE 2008 



2008 

2007 


R 

R 

4. PROVISIONS 



Audit fees 

0 

0 

Leave Pay 

538 371 

355 948 

Petfotmance Bonus 

0 

0 


538 371 

355 948 

5. CREDHORS 



Sundty Creditor 

4 537 

84 977 

Accruals 

0 

913 765 

Stale Cheques 

0 

70 613 

Sala tiesSuspense 

0 

0 


4 537 

1069 355 

6. Councillois' Allowancesand Senior Officials 



Mayor's Allowances 

200 471 

217 430 

Deputy Mayor's Allowance 

288 343 

220 206 

Executive Committee Allowance 

197 812 

203 897 

SpeakerAllowance 

209 874 

204 118 

Councillor's Allowance 

2 800 736 

2 697 515 


0 

0 


3 697 236 

3 543166 

The above allowancesincludescontributlonsto Pension Fund, Telephone Allowance, Traveling allowance and 

contribution forpersonal use. 



Sala lies c osts for Senior Oflic ia is 



Municipal Manager 

254 232 

254 232 

Chief Financial Officer 

107 590 

107 590 

Corporate ServicesManager 

262 608 

262 608 

Technical ServicesManager 

65 654 

65 654 


690084 

690084 

7. AUDnORSREMUNERAHON 



Paid During the year 

418 846 

35 512 

PriorYear 

35 512 

86 000 


454 358 

121 512 





IMBABA^NE MUNICimUTY 
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NOIESID HNANCIALSIAlEMB^nSPORlHEYEAR ENDED 30JUNE 2008 

10. CASH GENERATED BY OPERATIONS 

Net sutplus (deficit) forthe year 
Adjustment for 

Appropriationsfor previous year 


2008 2007 

R R 

1754 347 -362 817 

-508 661 


Appropriationscharged against income 7 341 565 12 038 158 


Capital Development fund 

0 


0 

Provisionsand reserves 




Fixed Assets 

7 341 565 


12 038 158 

Leave Provisions 

0 


0 


Investment Income -2 406 641 -127 765 

Operating income 

Grantsand Subsidies 0 0 

Operatging Income 0 0 

Other Income 0 0 

Reserves 0 0 

Non operating expenditure 0 0 

Otherexpenditure 

Trust Funds 4 974 071 22 609 527 

Provisions& Reserves 182 423 199 385 

Grants 

Sale of Assets 0 0 

Operating surplusbefore working capitalchanges 11 337 104 34 356 488 


11. (INCREASE)/DECREASE IN WORKING CAPHAL 

(lncrease)/decrease in stock 0 0 

(Increase) in debtors 2 546 884 -2 995 326 

(lncrease)/decrease in deposits 0 0 

(Increase) in creditors -1163 053 1069 355 

1383 830 -1925 971 
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12. (INC PEASE)/ DECREASE IN INVESIMEmS 


Investment beginning of the year 

591 752 

1 741 481 

Investment end of the year 

18 000 000 

591 752 

Netincreasesin cash equiva lents 

-17 408 248 

1149 729 


13. (INCREASE)/ DECREASE IN CASH ON HAND 

Cash balance beginning ofthe year 

22 718 021 

1 096 024 

-Cash on hand 

1000 

1000 

-Cash in bank 

120 100 

120 100 

-Cash in bank 

-137 

-137 


22 597 058 

975 061 

Less: Cash balance atthe end ofthe period 

12 501 915 

22 765 876 

-Cash on hand 

1000 

1000 

-Cash at Bank 

119 280 

120 100 

-Cash at Bank 

-137 

-137 

-Cash at Bank 

177 840 

47 855 

-Cash at Bank 

12 203 932 

22 597 058 


10 216106 

-21669 852 

14. (INC PEASE)/ DECREASE IN IDNG-IERM LOANS (EXIBVIAL} 



Loans Raised 

0 

601 500 

Loans Repaid 

593 868 

7 632 


-593 868 

593 868 

Current Porttion of Long Term Liability 


98 235 


-593 868 

495 633 




IMBABA^NE MUNICimUTY 
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NOIESID HNANCIALSIAlEMB^nSPORlHEYEAR ENDED 30JUNE 2008 


2008 2007 


15. REIIREMEm'BBMEFnS 

Employees belong to the following funds within the Natal J oint Municipal 
Pension/ Provident Fundswhich provide retirement benefits to such 
employees. Ihisisa compulsory benefit. 

(I) NatalJ oint Municipal Pension Fund (retirement) 

(ii) NatalJ oint Municipal Pension Fund (superannuation) 

(iii) NatalJ oint Municipal Pension Fund (provident) 

(iv) MunicipalCouncillorsPension Fund 

Ihe retirement plan is subject to the Pension Fund Act 1956 with pensions 
being calculated on the final pensionable remuneration paid. Current 
contributionsare charged againstoperating income on the basisof 
current service costs 

Full actuarial valuation are perfomed at least every three years Ihe 
latest independent valuation of the funds, which indicated that the funds 
were in a sound financial position, wasundertaken on 31 March 2007. 

Imbabazane Municipality and the employees contribute to the NatalJ oint 
Municipal Pension fund and councilorscontributing to Municipal Councilors 
Pension Fund. 

The percentage contribution on basic salary/ allowancesare asfollows 
Council 

Staff Members - 18% 

Council 

Councilors 


16. CAPnALCOMMnMElsnS 

Commitments in respect of capital expenditure: 


Approved and contracted for 

26 052 176 

21 667 893 

Approved but not yet contracted for 

0 

0 

This expense will be financed from: 

26052176 

21 667 893 

Contributionsex Revenue 

0 

0 

External sources grants 

26 052 176 

21 667 893 

Contributionsto buildings 

0 

0 


26052176 

21 667 893 


17. coNnNGB^rruABimY 

At the end of financial year there was a court case still in progress with an estimated cost at the completion 
of the case of around R70 000. 


18. SOURCE OFGRANTRJNDING 

Grants received forca pita I expenditure in appendixC was received from Provincial Government to be used 
forinfrastructural programmes, and had been used accordingly. 



RESSn/ES 

FREE BASIC SERVICES 

37 967 

1 098 527 


1 123 664 


12 830 

LEDF 

15 231 





15 231 

LUMSGRANT 

120 632 

392 578 




513 210 

LEDF 

5 

3 000 


3 000 


5 

MINI FACTORY 

5 277 





5 277 

FREE BASIC ELECTRIC ITY 

(439 977) 

3 311 907 


2 386 500 


485 430 

MAP 

(263 316) 

731 095 


354 311 


113 468 

ROAD PROJ ECTS 

1961 





1961 

MAYORAL INAUG URATIO N 







CDW 

(28 250) 

45 500 


16 988 


262 

PMS 

282 174 

96 000 


378 110 


64 

FINANCIAL INTERNS 

78 430 

575 537 


607 449 


46 518 

ENVIRONMENTAL PLANNING 







C RO SS SEC TO RIA L TH EM 







PROPERTY RATESACT 

84 608 

468 125 


356 951 


195 782 

HALLS MAINTANANCE 







LOWCOSTHO USING 







COMMUNITY PROJECTS 

132 578 

2 280 000 


2 381 125 


31 453 

SPORT5AND RECREATION 







SPATIAL PLANNING 







KZN PANELSUPPORT 

185 960 





185 960 

MUNICIPAL INFRASTRUCTURE G RANT{M IG ) 

3 645 244 

4 741 000 



2 420 851 

5 965 393 

SOCIALSERVIC ES 







CRIMEAWARENESS 







YOOTH/GENDER 







HIV/AIDSAWARENESS 







SCHOOLSUPPORT 







UBRARY 

129 147 

3 914 608 



3 691 507 

352 248 

MUNIC IPAL ESTABUSHM ENT 

2 094 





2 094 

GIS 







MFMA 

60 000 



15 000 


45 000 

PMS 


30 000 


30 000 



LED PROJ ECTS GIJ IMA 







MATHEBENI ROAD 







THAMELA ROAD 







HOUSING 2WEUSHA/CR 







HOUSING LOCH-SLOY 







HOUSING SOBABIU 







HOUSING GOODHOME 







HOUSING PHANGWENI 







HOUSING MOEDANDABA 







INPLTTVAT 







SATSLUTTE OFFICE 

2 550 





2 550 

IDP GRANT 

9118 

50 000 


56 600 


2 518 

VATSUSPENSE 







GIJ IMA AGRICULTURAL 

310 502 





310 502 

GIJIMATOURISM DEV 

22 936 





22 936 

GIJ IMA LOCAL ECONOMIC DEVE 







WATER SURVEY 

68 694 





68 694 

SETA 

GRANT HO USING 

104 408 

166 690 

89 976 


82 378 


22 030 

256 666 

HO USIG N/C ROSS SEC TIO N THEM ES 

63 125 



49 190 


13 935 

MFMA-DTLGA 







MFMA - NATIO NALTREASURY (FINANCIAL INTERNS) 

52 423 



52 423 



INTERDEPARTMENTALMONITORING GRANT 

917 026 



843111 


73 915 

FINANCIAL SYSTEM GRANT 

30 314 

115 617 




145 931 

DEPARTMENTO F HO U9NG 

35 000 



4 686 


30 314 

DBSA 


35 000 




35 000 

CARRY OVER THAMELA ROAD 







CARRY OVER MATHEM BENI ROAD 







DTLGA DEVELOPMENTCAPACITATION GRANT 

251 743 





251 743 

GISA&L 

136 034 





136 034 

HOU9NG 2WEUSHA 

9 941 083 

5 583 480 



3 742 447 

11 782 116 

H0U9NG LOCH-SLOY 

7 816 386 





7 816 386 

HOU9NG SOBABIU 







H0U9NG GOODHOME 

83 860 





83 860 

MPCC OPERATIONAL SUPPORT 

360 000 





360 000 

TRUST FUNDS 




302 000 

-302 000.00 



24 421 656 

23 561949 


9043 487 

9 552 805 

29 387 313 

PROVISIONS 







AUDITFEE 


762 


762 



LEAVE PROVISIONS 

355 948 

185 283 


2 860 


538 371 

PERFOMANCE BONUS 








355 948 

186046 


3 622 


538 371 

TOTAL 

24 777 604 

23 747 994 


9 047110 

9 552 805 

29 925 684 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANC ES 



Balance at 
OIJ uly 2007 

R 

Received 
during the 
period 

R 

Redeemed or 

written off 
during the 
period 

R 

Balance at 
30J une 2008 

R 

EXTERNAL LOANS 

Annuity Loans 

Fixed Loans 

593 868 

- 

593 868 

0 


593 868 

- 

593 868 

0 
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Balance at Expenditure 


12 038159 General Services 


29135109 7 341565 


12 038159 Community Services 


0 Administration 


75 744 Furniture 
601 500 MotorVehicies 
399 208 Office Equipment 

0 Councii General Expenses 
0 Municipal Manager 
0 Finance 
0 Planning 
2 000 014 Halis 

0 FBS,LUMS,CCI,LED, FEE 
0 H0U9NG Services 
91 651 Pla nt & Eq u ip me nt 
8 870 042 Roads 

0 Subsidised Services 

0 Health &f Refuse 


0 Economic Services 


0 Cleansing 
0 Sewerage 


0 Sub-Economic 






0 1RADING SEFVICES 


0 PUBUC IMPRDVEMEMT 


12 038159 101ALRXB1 ASSETS 


LOANS REDEEMED AND OTHER 
11444 290 CAPnALRECBPTS 






0 Loansredeemed 

340166 Contributionsfrom exoperating income 
11 096 492 G ra nts & Subsid ies 


7 632 EXTERNAL LOAN 

0 Contribution from Equity. Reserve 
0 ContributionsforCBPW - PIA 
0 Public Contributions 
0 Miscellaneous 






593 869 NETRXBl ASSETS 


593 869 


-593 868 


0 


1 
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APPENDIX D 

ANALYSIS OF OPERAUNG INCOME AND EXPENDFIURE 
PORIHE YEAR ENDING 30JUNE2008 


Actual 

2007 


Actual 

2008 


Budget 

2008 


INCOME 

Govemmentand Rovincial giants 
53 762 120 and subsidies 

19 817 496 - Equitable share 

33 944 624 -National/ Provincial Government 
- Public / Local Government 


39750 091 

28 146 869 
11 603 222 


51 701 208 

22 563 000 
29 138 208 


Operating Income 

- General Rates 

- Rates Penalties 

- Collection Charges 

- Electricity services 

- Refuse Removal 

- Refuse Penalties 



310 825 Other income 


133 000 


81405 -Rent Income 

- Donation Received 

- Discount Received 
-TenderMonies 

229 420 - Proceeds from sale of Assets 

- Surplus Funds 
-Equity Share 

- Sundry income 



127 765 Interest earned 


2406 641 


1847 723 


54 200710 1D1AL INCOME 


42 214058 


53 681 931 


EXPENDnURE 
OPBtAUNG EXPENDIIURE 


10 030 952 
4 837 272 
965 945 


310 356 
38 419 003 
54 563 528 

54 563 528 


Salaries, wagesand allowances 
General expenses 
Repairsand maintenance 
Capital charges 

Contributions to fixed asset^ex revenue 
Contributions to fund^capital 
Gross operating expenditure 
Less : Amounts recharged 

Net operating expenditure 


10 618 428 
6 166 687 
1 494 999 


4 423 230 
17 756 366 
40 459 711 

40459 711 


10 955 451 
6 700 396 
1 814 269 


1 375 010 
32 836 805 
53 681 931 


53 681 931 


(362 818) DEHC FT 


1754 347 
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APPENDIX E : DE1AILED INCOME S1A1EMENTFOR1HE YEAR ENDING 30J UNE2008 
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Appendix F 

Statistical Intbimation 

fbrthe yearended 30J une 2008 


a) General Statistics 

I Population-Approximately 120000 

II Valuation of taxable and non taxable property No 

III Date of last valuation N/A 

IV Numberofcommencial and residential sites 0 

b) VUbter Statistics 

I Numberof users-commereial and residential 0 

II Kilolitres bought 0 

III Kilo litres so Id 0 

IV Units lost in distribution Nil 

V Units lost in distribution asa pereentage N/A 

VI Cost perunit bought 0 

VII Loss in distribution N/A 

VIII Cost perunit sold (Operating expenditure/iii) 0 

IX Income perunit sold (Operating income/iii) 0 

c ) Sundry Statistic s 

I Area in KM squared 852000 Km 

II Previouselection numberof registered voters 41950 

III Building Survey-numberof building planspassed 0 

Value of building planspassed 0 

Numberof inspections perfonmed 0 

Plan fees 0 

IV Cleansing : Refuse removed and dumped No sites 

V Roads& works: Km of roadsconstructed/ repaired 0km 

VI Housing: Numberof houses 0 

d) Other 

I Total Numberof Wards 12 

II Total Numberof Councillors 23 

III Total numberof voting district 

IV Numberof employees 48 

V Numberof police stations 1 

VI Numberof Medical Facilities 4 

VII Numberof Schools 30 



